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Post welfare reform recession: more 
help for the working poor

 Earned income credit (EIC or EITC)

 Food stamps way up

 Extended unemployment benefits.

 Doubling up, young people 25-35 living at up to 
13% from 9% (failure to launch, mainly boys…)
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Women’s agency issues: 

1. Women’s earnings (see Pew report on earnings 
by gender)

2. Women’s mobility and employment

3. Balancing child care and work obligations EITC

4. Early child birth, with or w/o marriage (teen 
pregnancies down)

5. Decline in marriage rate…. More SPFs

6. What would the family OPM be if everyone 
1. Got a HS degree 

2. Waited until they were 18 & married to have kids

3. Had at least one HH member working full time?

7. Answer: family poverty would fall from 
13% to 3.7%.... Haskins & Sawhill, 2003
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Haskins and Sawhill, 2003: Poverty is a lifestyle choice 

(culture, behavior or values?)

http://www.brookings.edu/es/wrb/publications/pb/pb28.pdf
http://www.brookings.edu/es/wrb/publications/pb/pb28.pdf
http://www.brookings.edu/es/wrb/publications/pb/pb28.pdf
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Women’s agency: pay gap declines, education 

gap favors women 

http://www.pewsocialtrends.org/2013/12/11/on-pay-gap-millennial-women-near-parity-for-now/
http://www.pewsocialtrends.org/2013/12/11/on-pay-gap-millennial-women-near-parity-for-now/
http://www.pewsocialtrends.org/2013/12/11/on-pay-gap-millennial-women-near-parity-for-now/
http://www.pewsocialtrends.org/2013/12/11/on-pay-gap-millennial-women-near-parity-for-now/
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Women’s agency: views of work change, but 

challenges for balancing work and family remain 

http://www.pewsocialtrends.org/2013/12/11/on-pay-gap-millennial-women-near-parity-for-now/
http://www.pewsocialtrends.org/2013/12/11/on-pay-gap-millennial-women-near-parity-for-now/
http://www.pewsocialtrends.org/2013/12/11/on-pay-gap-millennial-women-near-parity-for-now/
http://www.pewsocialtrends.org/2013/12/11/on-pay-gap-millennial-women-near-parity-for-now/
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Women’s agency: women do not see a level 

playing field  

http://www.pewsocialtrends.org/2013/12/11/on-pay-gap-millennial-women-near-parity-for-now/
http://www.pewsocialtrends.org/2013/12/11/on-pay-gap-millennial-women-near-parity-for-now/
http://www.pewsocialtrends.org/2013/12/11/on-pay-gap-millennial-women-near-parity-for-now/
http://www.pewsocialtrends.org/2013/12/11/on-pay-gap-millennial-women-near-parity-for-now/
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Women’s mobility up as well, but lags behind 

men’s mobility, 70% of men make more than 

their fathers and mothers, only 40% of daughters  

http://www.pewstates.org/uploadedFiles/PCS/Content-Level_Pages/Reports/2014/Womens-Work-Report-Economic-Mobility-Across-a-Generation.pdf
http://www.pewstates.org/uploadedFiles/PCS/Content-Level_Pages/Reports/2014/Womens-Work-Report-Economic-Mobility-Across-a-Generation.pdf
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Haskins and Sawhill, 2003: Poverty is a 

lifestyle choice (culture, behavior or values?)

http://www.brookings.edu/es/wrb/publications/pb/pb28.pdf
http://www.brookings.edu/es/wrb/publications/pb/pb28.pdf
http://www.brookings.edu/es/wrb/publications/pb/pb28.pdf
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Female Headed Households rose as a 
share of poor households in the 1960s
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But share of persons living in FHH rose 
steadily, then leveled off after 1995

Persons Living in Female Headed 

Households as % of all Persons 1959-96
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1996 welfare reform ends welfare as we knew it…
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Single parent families for better or worse…

Poverty Rate for all Families 
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Single parent families for better or worse…

Povertyinthe21stCentury.pdf
Povertyinthe21stCentury.pdf
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Women’s 

mobility up 

as well, 

most 

daughters 

make more 

than their 

mothers, but 

less than 

their fathers   
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Teen pregnancy, a surprising success story 

(thanks to MTV )

http://www.brookings.edu/research/reports/2014/03/teen-births-whats-going-on-kearney-levine
http://www.brookings.edu/research/reports/2014/03/teen-births-whats-going-on-kearney-levine
http://www.brookings.edu/research/reports/2014/03/teen-births-whats-going-on-kearney-levine
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Teen birth rate rises then falls
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Teen pregnancy, a surprising success story

http://www.brookings.edu/research/reports/2014/03/teen-births-whats-going-on-kearney-levine
http://www.brookings.edu/research/reports/2014/03/teen-births-whats-going-on-kearney-levine
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Teen pregnancy, cause or effect of poverty?



Help for children and the working poor
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Key trends in U.S. Poverty

http://www.census.gov/hhes/www/poverty/data/incpovhlth/2012/figure4.pdf
http://www.census.gov/hhes/www/poverty/data/incpovhlth/2012/figure4.pdf
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Poverty among Children rises during 

recessions… why (click figure for 2012 data)

http://www.census.gov/hhes/www/poverty/data/incpovhlth/2012/figure5.pdf
http://www.census.gov/hhes/www/poverty/data/incpovhlth/2012/figure5.pdf
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Poverty among Children Fell During the 

1993-98 Economic Boom
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Poverty Among young children rose 
rapidly from 1980 to 1983: why?

Children are not responsible for their own poverty 
“There is no such thing as undeserving 5 year 
old.”Charles Murray Losing Ground (1984)

 But children do tend to live with working age adults who 
are expected to work and thus are not easy for government 
to help– unemploymen rose sharply 1980-83

Ellwood’s work-security and family structure helping 
conundrums… make public assistance more complex and 
private job and wage growth more important… 
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The Number of Poor Children increased 

dramatically in 1980s
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Working Poor with no Medical Insurance: 
a full-time Job may not be Enough
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Welfare Caseloads decline dramatically after 
1996 due to welfare reform and a tight labor 

market…

U.S. Welfare Recipients % of Population
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Education is a Good Predictor of 
Poverty among Children Under 6...
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Family Structure is a factor...
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But Race is not..
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Families with Children do get In-
Kind Transfers and Tax Credits

To get an “alternative” poverty rate: take the 
official Census Bureau poverty line and add 
these in-in-kind, "near-cash" benefits:

 Food stamps, Housing subsidies & School 
lunches 

 then add Earned Income Tax Credit (EITC) 
tax refunds

 and subtract federal, state, and payroll taxes. 

Source: http://cpmcnet.columbia.edu/dept/nccp/
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In-kind Transfers and the EITC help, 
especially at the very bottom...
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The EITC alone reduces under 6 poverty 
by 4% or about 10 million children
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Policies that work, 

 EITC (Earned income tax credit)

 Visiting Nurse program

 Perry pre-school project

 More part time work for men and 
women (as in the Netherlands)
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Policies don’t work SPF births

 Family caps (New Jersey) see

 Reducing welfare benefits

 Most education and marriage counseling 
programs 

 Trend toward more SPFs seems to be 
force majeure 
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Part-time work in Europe  

46

http://www.forschungsnetzwerk.at/downloadpub/2009_12_Gender_Equality_study.pdf
http://www.forschungsnetzwerk.at/downloadpub/2009_12_Gender_Equality_study.pdf
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