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Poverty: Long 
Term Trends 

Great Poverty 
Reversal: $1/day 
poverty fell from 
1820 to 2004:  
but the number of 
poor rose until 
1980 

Source: 
Bourguignon, 
François 2002
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Over the past 
200 years world 
population 
increased 6-fold 
– to about 6.4 
billion in 2004

1000 Years of World Population   
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But incomes rose 
even faster so the 
world $1/day 
poverty rate fell 
from about 84% to 
about 15%.

World Income Per Person (1990 $US)
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Source: Piketty 
2014

The 
Great 
Reversal 
of 
Fortunes 
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http://piketty.pse.ens.fr/files/capital21c/en/pdf/F1.1.pdf
http://piketty.pse.ens.fr/files/capital21c/en/pdf/F1.1.pdf
http://piketty.pse.ens.fr/files/capital21c/en/pdf/F1.1.pdf


Great Divergence, 
then convergence 
post 1950: faster 
after 1990.
Asia and Africa 
began to close the 
Gap 

Source: Piketty 
2014 Chapter 1
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http://piketty.pse.ens.fr/files/capital21c/en/pdf/F1.3.pdf
http://piketty.pse.ens.fr/files/capital21c/en/pdf/F1.3.pdf
http://piketty.pse.ens.fr/files/capital21c/en/pdf/F1.3.pdf


Source: Piketty 
2014

In the next century, assuming convergence (developing countries growing at 5% and rich countries 
growing at 1.2%) the world as a whole will be growing  at a rate below 2% by the end of century. 
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http://piketty.pse.ens.fr/files/capital21c/en/pdf/F2.4.pdf
http://piketty.pse.ens.fr/files/capital21c/en/pdf/F2.4.pdf
http://piketty.pse.ens.fr/files/capital21c/en/pdf/F2.4.pdf


Source: Piketty 2014

At the eve of WWI, capital income ratio was 500%, 
today it’s approximately the same. By 2090, it will be 
at 700%. That’s bad!!!
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http://piketty.pse.ens.fr/files/capital21c/en/pdf/F5.8.pdf


Source: Piketty 2014

• Inequality was falling until 
the 1970s. 

• The US was more equal 
than Europe prior to 
1910, less equal between 
1920-70, and much, 
much, worse since then
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http://piketty.pse.ens.fr/files/capital21c/en/pdf/F9.8.pdf
http://piketty.pse.ens.fr/files/capital21c/en/pdf/F9.8.pdf
http://piketty.pse.ens.fr/files/capital21c/en/pdf/F9.8.pdf


Source: Piketty 
2014

Inequality was rising prior to the 1930s, falling between 1930s-80s, and now it is rising back to its 
initial levels. 
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http://piketty.pse.ens.fr/files/capital21c/en/pdf/F9.9.pdf
http://piketty.pse.ens.fr/files/capital21c/en/pdf/F9.9.pdf
http://piketty.pse.ens.fr/files/capital21c/en/pdf/F9.9.pdf


Poverty: recent trends 
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Figure 3: Health Inequality_ Trends 
in the gap in life expectancy at birth
between each region and the world 
average

Source: Inequality Matters: Report 
on the World Social Situation 2013. 
Department of Economic and Social 
Affairs, The UN. ECON 3240   Spring 2015 12

http://www.un.org/esa/socdev/documents/reports/InequalityMatters.pdf
http://www.un.org/esa/socdev/documents/reports/InequalityMatters.pdf
http://www.un.org/esa/socdev/documents/reports/InequalityMatters.pdf


Source:  3 myths that 
block progress for the 
poor

Figure 6: convergence in childe 
mortality possible by 2035 
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http://annualletter.gatesfoundation.org/~/media/Annual Letter 2014/Myth 2/Myth2Info2_Converging_MASTEREN_0122.jpg
http://annualletter.gatesfoundation.org/~/media/Annual Letter 2014/Myth 2/Myth2Info2_Converging_MASTEREN_0122.jpg
http://annualletter.gatesfoundation.org/#section=home


Figure 7: MDGs 
Established in 
2000, 1990 base 
2015 targets: 
goals, targets 
and indicators
MDG 1. Cut 
1990 $1/day 
poverty in half
MDG 4: Cut 
Under 5 
mortality rate by 
2/3 

Source here
ECON 3240   Spring 2015 14

http://www.ijo.in/viewimage.asp?img=IndianJOphthalmol_2012_60_5_411_100538_f1.jpg
http://www.ijo.in/viewimage.asp?img=IndianJOphthalmol_2012_60_5_411_100538_f1.jpg
http://www.ijo.in/viewimage.asp?img=IndianJOphthalmol_2012_60_5_411_100538_f1.jpg


Figure 8

Source: 
GMR ECON 3240   Spring 2015 15

http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf
http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf
http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf


Figure 9

Source: GMR
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http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf
http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf
http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf


Figure 10 Source: GMR
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http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf


Figure 11

Source: GMR ECON 3240   Spring 2015 18

http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf


Figure 12: Global and regional $1.25/day poverty rate estimates for 1990, 2011, 
and 2030

Source: GMR ECON 3240   Spring 2015 19

http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf
http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf
http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf


Figure 13: Top 10 countries with largest share of 
the global extreme poor, 2011.
Percentage of people living on less than $1.25 a 
day.

Source: GMR ECON 3240   Spring 2015 20

http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf
http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf
http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf


Figure 13: Top 5 poverty reducers 
contributors to poverty reduction 2008 to 
2011: all in Asia

Source: GMR ECON 3240   Spring 2015 21

http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf
http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf
http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf


Figure 14: Countries where 40 percent or 
more of the population is extremely poor . 
Percentage of extremely poor people

Source: GMR ECON 3240   Spring 2015 22

http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf
http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf
http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf


Figure 15: Bottom 40 percent across income groups Source: GMR

Fig 15: Share pop, poor, vulnerable and Middle class 2012 

Source: GMR
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http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf
http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf
http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf
http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf


Fig 16: millions of poor (left) DD Poverty Rate (right)

Source: GMR 2014Source: GMR 2014

Projections Projections 
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http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf
http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf


Fig 17: millions of poor (left) DD Poverty Rate (right)

Source: GMR 2014 Source: GMR 2014

Projections 
Projections 
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http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf
http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf


Fig 18: millions of poor (left) DD Poverty Rate (right) 

Source: GMR 2014Source: GMR 2014

Projections 
Projections
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http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf
http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf


Fig 19: millions of poor (left) DD Poverty Rate (right)

Projections

Projections 

Source: GMR 2014

Source: GMR 2014
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http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf
http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf


Figure 20 millions of poor (left) DD Poverty Rate (right)

Projections Projections 

Source: GMR 2014Source: GMR 2014

ECON 3240   Spring 2015 28

http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf
http://www.worldbank.org/content/dam/Worldbank/gmr/gmr2014/GMR_2014_Full_Report.pdf


Figure 1: 
International 
income inequality, 
1980-2010

Source: Inequality 
Matters: Report on 
the World Social 
Situation 2013. 
Department of 
Economic and Social 
Affairs, The UN.
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http://www.un.org/esa/socdev/documents/reports/InequalityMatters.pdf
http://www.un.org/esa/socdev/documents/reports/InequalityMatters.pdf
http://www.un.org/esa/socdev/documents/reports/InequalityMatters.pdf


Figure 2:  Gini 
coefficient and GNI 
per capita by country

Source: Inequality 
Matters: Report on the 
World Social Situation 
2013. Department of 
Economic and Social 
Affairs, The UN.
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http://www.un.org/esa/socdev/documents/reports/InequalityMatters.pdf
http://www.un.org/esa/socdev/documents/reports/InequalityMatters.pdf
http://www.un.org/esa/socdev/documents/reports/InequalityMatters.pdf


Figure 4: Gini Coefficient for education 
Source: Inequality Matters: Report on the World Social Situation 
2013. Department of Economic and Social Affairs, The UN.
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http://www.un.org/esa/socdev/documents/reports/InequalityMatters.pdf


Figure 5: World income 
distribution now and fifty 
years ago 

Source:  3 myths that 
block progress for the 
poor ECON 3240   Spring 2015 32

http://annualletter.gatesfoundation.org/#section=home
http://annualletter.gatesfoundation.org/#section=home
http://annualletter.gatesfoundation.org/#section=home


Strong Euro 
makes Europe 
look richer (but 
not now) Source: 
Piketty 2014
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http://piketty.pse.ens.fr/files/capital21c/en/pdf/T1.1.pdf
http://piketty.pse.ens.fr/files/capital21c/en/pdf/T1.1.pdf
http://piketty.pse.ens.fr/files/capital21c/en/pdf/T1.1.pdf

