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Consensus on growth strategies: post 
East Asian miracle (institutions?) 

Early Washington Consensus  
• Trade liberalization 
• Open capital account?? 
• Macroeconomic stability 
• Privatization 
Sachs-Warner Index: 
• Tariffs < 10%, quotas <40% 
• BMP < 20% 
• Non-socialist government 
• No export monopoly  

Post EA miracle consensus 
• Weak RER  
• Macro stability 
• Exports and FDI 
• EPZ + socialism works too 
Africa w/poverty traps: 
• Levers for growth 
• Macro stability, weak RER 
• Aid OK, resource rents? 
• Aid can break poverty trap 
• Debt relief? 
 



What about institutions? 

Institutions fundamental but,  
• Country specific (Rodrik) 

hard to change 
• May be endogenous 

(Resource curss- Collier) 
• Correlated with Geography 

(Sachs- malaria, landlocked) 
• Some work-arounds: 

(Collier– ISA, military, EPZs) 
• Asset redistribution shocks 
 

Not essential as there are other 
levers for growth (Johnson et al.below) 

• Trade- EPZs  
• Competition, open capital 

markets  
• FDI- new technologies 
• Education 
• Political coalitions (Marshal 

plan)  
• Black and white cats both 

hunt mice… (China, HRS, etc.) 
 



Rodrik and Subramanian (2003) 



Rodrik and Subramanian (2003) F&D 



Levers for growth in Africa 





Competitive RER 
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Figure 1 SSA Per capita GDP Growth rate 

Average 1982-95 -1.4%

Average 1996-08  2.4%
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