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Falling Global Poverty and Inequality + slower 
growth in OECD nations + the rising share of the top 

1% generate the Elephant curve 

ÅInequality is some nations has increased (USA and 
China) but inequality among people and nations has 
ŘŜŎǊŜŀǎŜŘ ǎƛƴŎŜ нлллΣ ŀōǎƻƭǳǘŜ ŎƻƴǾŜǊƎŜƴŎŜΧ 

ÅMany nations closing gap with OECD see chapter 4 
ƻŦ 9ŎƭƛǇǎŜ ŀƴŘ 59{!Ωǎ LƴŜǉǳŀƭƛǘȅ aŀǘǘŜǊǎ 

ÅhǇŜƴƴŜǎǎ Ƙŀǎ ǇƭŀȅŜŘ ŀ ǊƻƭŜΧΦ /ƘƛƴŀΣ !ǎƛŀΣ w9w  

ÅConvergence in health, education and longevity 
faster than incomes see   HDR 2010

ECON 6470 Lecture Notes  Darryl McLeod 2



CŀƭƭƛƴƎ Dƭƻōŀƭ ƛƴŜǉǳŀƭƛǘȅΥ !ōǎƻƭǳǘŜ ŎƻƴǾŜǊƎŜƴŎŜΧ  
global growth incidence curve from 

Porter & Bruno Milanovic
Figure PB-1 World Growth Incidence curve
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http://nyti.ms/1fFTUsT
http://nyti.ms/1fFTUsT


Falling Global inequality: Absolute convergence 
Ŧƛƴŀƭƭȅ {{ ƎǊƻǿǘƘ ƳƻŘŜƭǎ ǎǘŀǊǘ ǘƻ ǿƻǊƪΧ ŀǘ ŀ ŎƻǎǘΧ  

global growth incidence curve from Eduardo Porter & 
BrankoMilanovic (read NY Times)  see web page
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http://heymancenter.org/files/events/milanovic.pdf
http://nyti.ms/1R00myK
http://www.gc.cuny.edu/liscenter-branko-milanovic
http://nyti.ms/1fFTUsT
http://nyti.ms/1fFTUsT


Fig 4: Globalization 
benefits everyone but 

OECD middle class: 
Washington Post &  B. Milanovic see 

more slides like this
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https://www.washingtonpost.com/news/wonk/wp/2016/01/13/this-may-be-the-most-important-chart-for-understanding-politics-today/
https://www.washingtonpost.com/news/wonk/wp/2016/01/13/this-may-be-the-most-important-chart-for-understanding-politics-today/
https://www.washingtonpost.com/news/wonk/wp/2016/01/13/this-may-be-the-most-important-chart-for-understanding-politics-today/
http://heymancenter.org/files/events/milanovic.pdf
http://www.cgdev.org/sites/default/files/Milanovic Presentation 12.9.14.pdf


2011 PPP prices eliminate the fall in 
OECD incomes, why?
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Giles and Dannon(2016) 
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The reality of convergence is important for people 
and nations (and sustainable development) 

ÅInequality among nations has increased, but 
inequality among people has decreased. 

ÅMany nations are catching up with the U.S. see 
chapter 4 of Eclipse and see Milanovic, 2016. 

ÅhǇŜƴƴŜǎǎ Ƙŀǎ ǇƭŀȅŜŘ ŀ ǊƻƭŜΧΦ /ƘƛƴŀΣ !ǎƛŀΣ w9w  

ÅConvergence in health, education and longevity 
faster than incomes (or is happening despite 
diverging incomes)  see HDR 2010

ECON 6470 Lecture Notes  Darryl McLeod 9

http://www.amazon.com/Global-Inequality-New-Approach-Globalization/dp/067473713X/ref=sr_1_1?ie=UTF8&qid=1458153768&sr=8-1&keywords=global+inequality


See Milanovicon Hidden economics of Populism
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http://qz.com/626076/the-hidden-economics-behind-the-rise-of-donald-trump/
http://www.hup.harvard.edu/catalog.php?isbn=9780674737136
http://www.hup.harvard.edu/catalog.php?isbn=9780674737136
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