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Imperfect Credit markets Aghion and Williamson, 1999 

http://class.povertylectures.com/AghionWilliamson.pdf
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Inequality and growth a JEL survey article Aghion
et. al, 1997  Chapter 1 or Penalosa’s lecture notes 
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http://class.povertylectures.com/Aghion-Ineq&GrowthJEL12-99.pdf
http://class.povertylectures.com/AghionWilliamson.pdf
http://class.povertylectures.com/AghionWilliamson.pdf
http://class.povertylectures.com/AghionWilliamson.pdf


Same Solow-
Swan model 
but now we 
add up all 
individual 
agent to get 
total stock of 
knowledge, 
page 1622 of 
Aghion et al. 
1999
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http://class.povertylectures.com/Aghion-Ineq&GrowthJEL12-99.pdf
http://class.povertylectures.com/Aghion-Ineq&GrowthJEL12-99.pdf
http://class.povertylectures.com/Aghion-Ineq&GrowthJEL12-99.pdf


Inequality: 
entire stock 
of wealth is 
distributed 
randomly in 
each period 
wi,1 = a*εi,t

(see ACG 
page 1623
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Learning by 
doing , and 
spillovers, 
so for each 
individual  
At is now the 
sum of all 
knowledge, 
that is, yt-1

(see Aghion
et al p 1623
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http://class.povertylectures.com/Aghion-Ineq&GrowthJEL12-99.pdf
http://class.povertylectures.com/Aghion-Ineq&GrowthJEL12-99.pdf
http://class.povertylectures.com/Aghion-Ineq&GrowthJEL12-99.pdf


With credit 
market 
imperfection 
asset 
redistribution 
problem 
returns (see  
page 1625)

ECON 6470 Inequality and Growth 13


