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Course Calendar: ECGA 6470:              Economic Growth & Development           Spring 2015 
  
See the course syllabus for books course requirements.  For most assignments including most of the take home midterm 
we will use Turnitin.com class ID 9414743 password Capital. See also the FTP reader: open ftp://ftp.povertylectures.com/ 
using any browser enter username: econ6470@povertylectures.com and password: Piketty to get access to or download 
core readings including book excerpts. See also the directory Spring2015, especially the directory Piketty…. 
http://class.povertylectures.com/ 
 
May 7th: Version one of the final exam expires May 8th at 5pm, you can take the final exam at 1:30pm in 201 
Dealy, otherwise please use the much improved Version 3 of the final exam.   
 
What to do if your case study country’s steady-state is not in Jones Appendix C or you want update to 2000 or 
2010 or 1990, remember to compute everything as a % of the U.S., so you need both U.S and your country    

1. A: TFP or A^ use this spreadsheet from PWT 8.1   and/or check PWT 8.1 for updates.   
2. Mu:  average years of education: WDI ed stats or Barro-Lee EA Dataset    
3. S Savings rate: Use GDS from the WDI or add CA/GDP + I/GDP = S/Y from WEO database  
4. Population growth: use the WDI or WEO or UNDATA 

 
April 29, 2015: China Growth Case study ; Vietnam Case Study   Daniel Onove 

Marcelo LaFluer  Aid and growth  DESA: Inequality Matters   Inequality of opportunity and economic growth  
 
April 22th 2015: The Final Exam is May 13th For the in class final exam, everyone will answer part A of FE-1-FE-3 after 
that see the instructions on the exam.  Case Studies: Rafia Zafar  Nimrod Segev    
 
April 15th 2015  Case Study or paper review sign up  
                  Vietnam is Taken  Lant Pritchett   Migration and Growth 
 
April 8th: Inequality, Credit and Growth   pdf the Debt Overhang   Aghion and Williamson      Benabou. 2000   
Dr. Doom sees life in the Eurozone   IMF WEI April 2015 on Secular Stagnation    
 
Case Studies:  Nigeria, Haiti, Ethiopia, Honduras, GTM, El Salvador, Brazil, Greece (please choose by April 12th)  

 
Paper Presentations: Democracy and Growth, Social Mobility and Growth, Secular Stagnation,  Sigma: long and short 

Gender & Growth   Cutthroat Capitalism    
 
April 1st Final case study or paper    Aid and Growth Lecture  Mozambique  Aid and Growth, Meta-analysis   
 
March 9th Midterm Part 1 version 2 question M-1 and M-2 due March 15th on turnitin.com  
BPEA paper on Piketty as mentioned in WP blog, thanks to Carlos for this.  

 
March 4th lecture: Capital Flows, financial openness and growth: Lecture Notes  Prasad Rajan Subramanian 2007 

Capital Flows and Growth JEL Survey Henry 2007   Lucas Why doesn’t capital flow?  
 Levine Finance and growth Capital flows and growth:  Two gap model  

       Pros      Cons 
    Relax savings constraint    Real Fx Appreciation 
    New technologies/firms    Banks create risks   
    Risk Sharing/ Equity markets    Vulnerability to sudden stops 
    Borrowing      Debt overhang, default risk        
  Groth lecture notes   Ethiopia Case Study  Convergence of everything   

http://class.povertylectures.com/ECON6470SyllabusSpring2015.pdf
ftp://ftp.povertylectures.com/
http://class.povertylectures.com/ECGA6470_FinalExamSp2015v1.pdf
http://class.povertylectures.com/ECGA6470_FinalExamSp2015v3.pdf
http://class.povertylectures.com/JonesChapt3SpreadsheetHaiti&African&AsianCtys.xlsx
http://class.povertylectures.com/Econ6470_PWT8.0_SteadyStates2015.xlsx
http://www.rug.nl/research/ggdc/data/pwt/pwt-8.1
http://data.worldbank.org/data-catalog/education-statistics
http://www.barrolee.com/
http://data.worldbank.org/indicator/NY.GDS.TOTL.ZS
http://www.imf.org/external/pubs/ft/weo/2015/01/weodata/index.aspx
http://data.worldbank.org/indicator/SP.POP.GROW
http://www.imf.org/external/pubs/ft/weo/2015/01/weodata/index.aspx
https://data.un.org/Data.aspx?d=PopDiv&f=variableID%3A47
http://class.povertylectures.com/ChinaGrowth-PastCurrent&Future_ChuanShi.pptx
http://class.povertylectures.com/Econ6470Spring2015VietnamCaseStudy.pdf
http://class.povertylectures.com/PikettyResponsePresentation.pptx
http://www.un.org/en/ecosoc/newfunct/pdf15/un_improving_oda_allocation_for_post-2015_world.pdf
http://www.un.org/esa/socdev/documents/reports/InequalityMatters.pdf
https://ideas.repec.org/p/wbk/wbrwps/6915.html
http://class.povertylectures.com/ECGA6470_FinalExamSp2015v1.pdf
http://class.povertylectures.com/RafiaZafarECON6470Spring2015.pdf
http://class.povertylectures.com/NimrodSegevECON6470AvoidingMiddleIncomeTrap.pdf
http://class.povertylectures.com/ECON6470CaseStudyorPaperPresentation.pdf
http://www.doingbusiness.org/data/exploreeconomies/vietnam
http://www.hks.harvard.edu/fs/lpritch/Economic%20Growth%20-%20docs/EG%20-%20empircally%20ad/Pritchett-VietnamPhilippines.pdf
http://class.povertylectures.com/ECON6470MigrationGrowthLectureNotes.pptx
http://class.povertylectures.com/DebtCreditandGrowth.pptx
http://class.povertylectures.com/DebtCreditandGrowth.pdf
http://www.albany.edu/~bd892/Obstfeld&Rogoff6.pdf
http://class.povertylectures.com/InequalityAndGrowth2015small.pdf
http://www.econ.nyu.edu/user/debraj/Courses/Readings/BenabouAER.pdf
https://www.project-syndicate.org/commentary/eurozone-fragile-recovery-by-nouriel-roubini-2015-03
http://www.imf.org/external/pubs/ft/survey/so/2015/NEW040715A.htm
http://www.nber.org/papers/w20004
http://www.brookings.edu/blogs/ben-bernanke/posts/2015/04/01-larry-summers-response
https://www.imf.org/external/pubs/ft/sdn/2013/sdn1310.pdf
http://www.nber.org/papers/w18441
http://class.povertylectures.com/ECON6470CaseStudyorPaperPresentation.pdf
http://class.povertylectures.com/AidandGrowthAfricaBCPRReport.pdf
http://class.povertylectures.com/AidandGrowthMetaMekashaandTarp.pdf
http://class.povertylectures.com/ECGA6470MidtermSpring2015Part1v2.pdf
http://www.brookings.edu/about/projects/bpea/papers/2015/land-prices-evolution-capitals-share
http://www.washingtonpost.com/blogs/wonkblog/wp/2015/03/19/meet-the-26-year-old-whos-taking-on-thomas-pikettys-ominous-warnings-about-inequality/?hpid=z4
http://class.povertylectures.com/Integration&GrowthAidandTrade.pdf
http://class.povertylectures.com/ForeignCaptialEconomicGrowthPrasadRajanSubramanian2007Brookings.pdf
http://www.gdsnet.org/HenrySurveyCAL_JEL12-07.pdf
http://class.povertylectures.com/LucasWhyDoesntCapitalFlow.pdf
http://class.povertylectures.com/Levinefinance&growth.pdf
http://class.povertylectures.com/TWOGAPModelHandout.pdf
http://class.povertylectures.com/GrothLectureNotesEconomicGrowth2014.pdf
http://class.povertylectures.com/EthiopiaPresentationBrandoPayne.pdf
http://class.povertylectures.com/ShahidNajam_HDRConvergenceinEverythingPresentation.pdf
mcleod
Cross-Out
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February 18th Midterm review questions  Trade and Growth  
Growth Accounting   Growth Econometrics    
 
Feb 16th: Turn in answers to updated 1.10 ask questions in 
 class. There are several spreadsheet templates, one may 
already have your country, then just add two of its peers.   
Also Masters students, make sure you can answer 2.1  
(sections not in italics) while PhD students should be prepared 
to answer to 2.4 and 2.7 as well.  
 
February 8th Turn in answers to Problem Problem Set 1c  
Everyone 1.6 and 1.9 PhD students only 2.3 (similar to  please 
use this word template to turn in your answers on turnitin.com 
single spaced, type your answers in copy diagrams from 
readings or handouts or draw your own diagrams.  Perhaps 

delete the questions you are not answering before turning in.  
 
February 5th Kevin Shih, UC Davis speaks on Foreign Students in Graduate education 3:15pm in 205 Dealy (January 31st 
was his TFP and immigration talk NBER paper forthcoming in JLE).  
 
February 4th Inequality and Growth Aghion and Williamson  Barro 2007 slides   paper   Berg et al., 2014 IMF   
            Piketty slides    (against Kuznet’s curve)  Aghion et al. JEL survey 1999 
 
January 31st turn in your answers to Problem Set 1B on Turnitin.com.  PhD students: Answer 1.1a and 1.2 Masters 
Students: Answer 1.1b and 1.3a and 1.3b.  Use this word template and turn in your answers on turnitin.com single spaced, 
type your answers in copy diagrams from readings or handouts or use your own diagrams  
 
January 31st turn in your answers to Problem Set 1C on Turnitin.com.  PhD students: Answer 1.1a and 1.2 Masters 
Students: Answer 1.1b and 1.3a and 1.3b.  Use this word template and turn in your answers on turnitin.com single spaced, 
type your answers in copy diagrams from readings or handouts or use own diagrams  
 
January 28th:  Notes on Convergence    Growth models and Piketty AEA paper    Sigma vs Beta convergence  Three 
Growth Models handout  Barro’s AK Model with Government:  Short Masters  Long Phd  Jones  Chapt 3, Ex 1 p 75 spreadsheet  Phd 
students: Acemoglu, 2009 Chapter 1  Masters Students, take a look at Chapter 1 and Chapter 2 of Jones 2nd edition (see 
also the FTP reader).   Lecture 2 Growth Theory to Growth Strategy,  Lecture 3 Growth Models 
 
January 14th: Here is the Three Growth Models handout (w/o large Figures). Watch the Piketty ASSA web cast. Look at Piketty’s 
pictures & watch ASSA 2015 session on Piketty’s book, with Piketty (& Mankiw, Weil & Auerbach)  
 
See Sachs et. al. 2004 on Africa’s poverty trap (we will review these diagrams in class). See Sachs review of Acemoglu 
and Robinson, 2012, in Foreign Affairs  and the skim the Kindle samples of Acemoglu and Robinson,2012 especially 
Chapter 1, and Chapter 14 ( the whole chapter if you have the book, but especially on the American South for MLK 
Monday) see the Kindle or Ibook sample of A&R, 2012). See also the lecture notes on growth strategies.  See also lecture 
notes  lecture 1  Three Growth Models handout (with the poverty trap diagrams); Sachs et al. 2004; Charles Jones and 
Paul Romer, The New Kaldor Facts: Ideas, Institutions, Population, and Human Capital American Economic Journal: 
Macroeconomics 2010,2:1, 224–245, this link works on campus, or use Jones and Romer (2010).  Growth lecture notes: 
Lecture 2 Growth Theory to Growth Strategy, Lecture 3 Growth Models: convergence of growth theory, if not rhetoric 
(and countries). See also Agenor Chapter 12 and  Agenor Chapter 13.    Three Growth Models handout  Barro’s AK Model 
with Government:  Short Masters  Long Phd  Jones  Chapt 3, Ex 1 p 75 spreadsheet  Phd students: Acemoglu, 2009 Chapter 1  
Masters Students, take a look at Chapter 1 and Chapter 2 of Jones 2nd edition (see also the FTP reader).   
  
Wall street journal Benefits of Infrastructure Spending Not So Clear-Cut, Economists Say Long-Term Dividends of 
Infrastructure Projects Often Muddled Due to Real-World Factors Like Bloat, Corruption and Politics (see chart next 
page)  http://on.wsj.com/1zKRxp0   Wall Street Journal Outlook, MARK MAGNIER Feb. 1, 2015 2:39 

http://class.povertylectures.com/ECGA6470MidtermSpring2015.pdf
http://class.povertylectures.com/Econ6470Trade&Growth_LectureSpring2015.pdf
http://class.povertylectures.com/Econ6470DevelopmentAccountingLecture8_2015.pdf
http://class.povertylectures.com/GrowthEconometrics.pdf
http://class.povertylectures.com/ECON6470Spring2015_PS1C.pdf
http://class.povertylectures.com/ECGA6470Spring2015_PS2.pdf
http://class.povertylectures.com/ECGA6470Spring2015_PS2.pdf
http://class.povertylectures.com/ECON6470Spring2015_PS1C.pdf
http://class.povertylectures.com/ECON6470Spring2015_PS1B.docx
http://www.nber.org/papers/w20093
http://class.povertylectures.com/InequalityAndGrowth2015small.pdf
http://class.povertylectures.com/AghionWilliamson.pdf
ttp://aric.adb.org/pdf/seminarseries/2007.10.26%20Barro%20presentation.pdf
ttp://aric.adb.org/pdf/workingpaper/WP11_%20Inequality_and_Growth_Revisited.pdf
http://www.imf.org/external/pubs/ft/sdn/2014/sdn1402.pdf
http://piketty.pse.ens.fr/files/capital21c/en/Piketty2014FiguresTablesLinks.pdf
http://pubs.aeaweb.org/doi/pdfplus/10.1257/jel.37.4.1615
http://class.povertylectures.com/ECON6470Spring2015_PS1B.pdf
http://class.povertylectures.com/ECON6470Spring2015_PS1B.docx
http://class.povertylectures.com/ECON6470Spring2015_PS1B.pdf
http://class.povertylectures.com/ECON6470Spring2015_PS1B.docx
http://class.povertylectures.com/Econ6470GrowthModelsConvergenceIntro2015.pdf
http://class.povertylectures.com/ThreeGrowthModelsWithDiagrams2015.pdf
http://class.povertylectures.com/PikettyCapitalInThe21stCentury_previewAEA2015.pdf
http://class.povertylectures.com/ConvergenceBigTime.pdf
http://class.povertylectures.com/ThreeGrowthModelsWithDiagrams2015.pdf
http://class.povertylectures.com/ThreeGrowthModelsWithDiagrams2015.pdf
http://class.povertylectures.com/BarroGovGrowthHandoutSpring2012.pdf
http://class.povertylectures.com/ECON6470BarroGovGrowthModelLong.pdf
http://legacy.fordham.edu/economics/mcleod/JonesChapter3_Exc1_p75b1.xls
http://www.amazon.com/Introduction-Modern-Economic-Growth-Acemoglu/dp/0691132925/ref=sr_1_1?ie=UTF8&qid=1389829316&sr=8-1&keywords=acemoglu+introduction+to+modern+economic+growth
http://class.povertylectures.com/JonesChapter1B.pdf
http://class.povertylectures.com/JonesChapter2B.pdf
http://class.povertylectures.com/Econ6470GrowthModelstoStrategyLecture2_2013.pptx
http://class.povertylectures.com/Econ6470GrowthModelsLecture3_2013.pdf
http://class.povertylectures.com/ThreeGrowthModelsWithDiagrams2015LargeFigures.pdf
http://class.povertylectures.com/ThreeGrowthModelsWithDiagrams2015.pdf
http://piketty.pse.ens.fr/files/capital21c/en/Piketty2014FiguresTablesLinks.pdf
https://www.aeaweb.org/aea/2015conference/program/preliminary.php
http://www.fordham.edu/economics/mcleod/AfricasPovertyTrapSachsetal2004.pdf
http://www.foreignaffairs.com/articles/138016/jeffrey-d-sachs/government-geography-and-growth
http://www.foreignaffairs.com/articles/138016/jeffrey-d-sachs/government-geography-and-growth
http://class.povertylectures.com/Why-Nations-Fail-Daron-Acemoglu2012.pdf
http://class.povertylectures.com/AcemogluRobinson2012RebirthintheSouthandChina.pdf
http://class.povertylectures.com/AcemogluRobinson2012RebirthintheSouthandChina.pdf
http://class.povertylectures.com/Econ6470GrowthModelsConvergenceIntroduction2012.pdf
http://class.povertylectures.com/Econ6470GrowthModelstoStrategyLecture2_2013.pdf
http://class.povertylectures.com/ThreeGrowthModelsWithDiagrams2015.pdf
http://www.fordham.edu/economics/mcleod/AfricasPovertyTrapSachsetal2004.pdf
http://www.aeaweb.org/articles.php?doi=10.1257/mac.2.1.224
http://class.povertylectures.com/JonesRomer2010.pdf
http://class.povertylectures.com/Econ6470GrowthModelstoStrategyLecture2_2013.pptx
http://class.povertylectures.com/Econ6470GrowthModelsLecture3_2013.pdf
http://class.povertylectures.com/AgenorAdjustGrowthChapter12.pptx
http://class.povertylectures.com/AgenorGrowthAccountingChap13.pptx
http://class.povertylectures.com/ThreeGrowthModelsWithDiagrams2015.pdf
http://class.povertylectures.com/BarroGovGrowthHandoutSpring2012.pdf
http://class.povertylectures.com/ECON6470BarroGovGrowthModelLong.pdf
http://legacy.fordham.edu/economics/mcleod/JonesChapter3_Exc1_p75b1.xls
http://www.amazon.com/Introduction-Modern-Economic-Growth-Acemoglu/dp/0691132925/ref=sr_1_1?ie=UTF8&qid=1389829316&sr=8-1&keywords=acemoglu+introduction+to+modern+economic+growth
http://class.povertylectures.com/JonesChapter1B.pdf
http://class.povertylectures.com/JonesChapter2B.pdf
http://on.wsj.com/1zKRxp0
http://www.economist.com/blogs/graphicdetail/2015/02/daily-chart-5
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Going forward we will try to say a little bit about growth strategy and  empirical evidence during each class.  This should 
allow you to think about your case study country earlier: each case study country requires three things, 1) a growth 
incidence curve or data on povcalnet.org, to be listed on the “convergence big time” Table C-2, and a previous country 
case study paper (often a growth diagnostics paper). There are “work arounds” for these requirements:  if you country 
does not have much data you can find a twin or “comparator” country that does have data.  For example, Ethiopia has lots 
of data, but Eritrea has very little, but enough to compare the two.  The main endogenous growth model we will study is 
the Barro model with Government, see PS2A.      
 

http://class.povertylectures.com/Econ6470GrowthStylizedFacts.pdf
http://class.povertylectures.com/Econ3240EthopiaCaseStudySpring2014.pdf
http://iresearch.worldbank.org/PovcalNet/index.htm
http://class.povertylectures.com/ConvergenceBigTime.pdf
http://class.povertylectures.com/Econ3240EthopiaCaseStudySpring2014.pdf
http://class.povertylectures.com/ECGA6470Spring2014PS2A.pdf
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Growth provocations…foreign aid & authoritarian growth miracles…. Growth models were more or less abandoned 
during the 1960s well into the 1980s1 as being too technical and empirically irrelevant.  Today growth accounting of one 
sort or another may determine who dominates the new world order, as in Eclipse, or at who will commandeer the world’s 
resources, as in Winner Take all.   Are we on the eve of a new world order?  Perhaps not: in the first 15 minutes of this 
Economist talk Bill Easterly offers an “authoritarian regime” variation of institutions and growth argument: institutions 
(private property, rule of law, etc.) do not just determine the level of national income, as in AJR, 2001, changes in 
authoritarian regimes (reforms in China) lead to changes in GDP growth but at a diminishing rate.  China’s authoritarian 
growth boom is coming to an end, Easterly argues, partly because reform has slowed and partly because authoritarian 
growth booms never last that long anyway (he mentions Togo, but Egypt early in the 20th century may be a better 
example—see photos from Grand Pursuit below). Dambasi Moyo of Dead Aid fame disagrees.  She argues authoritarian 
regimes can grow forever, perhaps even better than democracies (who seem to have lost their edge).  As long as the get 
the “fundamentals” right (her first answer is quick lesson in growth accounting).  She also mentions how Africa’s 
relatively low debt to GDP ratios averaging 40% look good compared to OECD (Greece and the U.S. for that matter are 
near or over 100% debt/GDP ratios). But why is debt so low in Africa?  She goes on to argue, here “Winner take all” 
argument that China’s (and India’s) appetite for  Africa’s (and Latin America’s) resources is boundless (like Shanta, she 
mentions Rwanda, world champion reformer..).  The 4th quarter 2012 rebound Chinese growth lends support to Dambasi 
Moyo’s view, that China is staging a comeback.  But these are long run arguments: Chinese growth in 2012 was “just” 
7.8% lowest in 13 years. One the other hand, China’s boom has lasted over 30 years, a long run by any measure. A new 
China growth outlook” case study would be great, see the Fall 2012 roundtable on China in  the Journal of Economic 
Perspectives and of course we have Eclipse  (chapter 4 is required, but most of Subramanian’s argument is here but most 
of the argument is here).  Also of interest is Moyo’s new book Winner Take all (have not read it) which you can preview 
here. Toward the end of the Economist talk Dambisa Moyo says “there is not a single country that has achieved long term 
growth and reduced poverty in a meaningful way by relying on aid, not one…”  Of course this statement is carefully 
parsed, to provoke while misleadingly suggesting aid is not helpful for growth & poverty reduction….  We can turn this 
question around: are there successful growth and poverty reduction stories that started with massive inflows of aid? We 
cannot look at postwar Europe in this course, but the post conflict countries in Africa (Mozambique, Uganda, Rwanda, 
Ethiopia among others—see Chapter 4 of the 2004 UNDP BCPR report did much of the research for, along with South 
Korea, Bangladesh, India and Indonesia all received massive foreign aid flows early on… and the low debt/gdp ratios she 
discusses in Africa now are largely due to debt relief (even in Nigeria).  Gleneagles and HIPC and PEPFAR were massive 
aid programs that seem to have made a big difference (though Chinese FDI and high commodity prices—do in part to 
demand from China and India, as well as QE 1-3).  My undergraduates are watching “Give us the Money” about Bob 
Geldorfs and Bono’s campaign for aid and debt relief (starting with the Live Aid concert to benefit Ethiopia—highly 
recommended, too bad ours is a graduate class…. ). Dambasi recent talk at LSE on Winner take all is also excellent (but 1 
hour 20 minutes—or see her on the Daily Show if you only have six minutes—she makes her anti-aid quip more 
carefully) as it happens her native Zambia is one of the most important beneficiaries of Chinese trade with Africa (see 
Figure 5, in African Pulse, September 2012).  Within the growth and development literature there much controversy over 
the impact and role of aid, but as an anti-dote to Dambasi-Easterly view, Arndt, Jones and Tarp (2010 p. 24) argue “…we 
conclude that the bleak pessimism of much of the recent aid-growth literature is unjustified and the associated policy 
implications drawn from this literature are often inappropriate and unhelpful. Aid has been and remains an important tool 
for enhancing the development prospects of poor nations.” (note that this statement is not inconsistent with Moyo 
carefully parsed statements and to be fair the impact of Aid is less than Arndt et al. 2012 hoped as well…).      
 
Masters: choosing case study countries: every country is of interest in its own way, but try to stay above 15 million 
people* (a billion even better) and make sure basic data is available, the IMF WEO or World Bank WDI is basic data 
source, but povcalnet.org and the WB/IFC doing business web page is helpful as well, and for history, it is should be one 
of the PWT 7.1 countries.  Former Soviet bloc countries are OK, but most data starts in 1990 and even then plunges 
during the conversion to capitalism (why? This is an interesting question) but even 20 years is enough.  Here are some 
interesting countries, in no particular order: Ethiopia, Mozambique, Ghana, Kenya, Rwanda, Angola, China, Vietnam, 

                                                 
1  It was 1986 before R.E. Lucas’ student Paul A. Romer “resurrected” growth theory by rediscovering the “http://class.povertylectures.com/Romer-
86IncreasingReturns.pdftheory of long run growth” (that is constant returns technologies, aka endogenous growth theory.  This paper was followed 
by Lucas’ own 1988 classic the Mechanics of Economic growth, an accounting exercise published, of all places, in the Journal of Monetary 
Economics. Where Lucas’ famous “it is har to think about anything else” line appears as he ponders the differences between India and other countries 
“Is there some action a government of India could take that would lead the Indian economy to grow like Indonesia's or Egypt's?  If so, what, exactly? 
If not, what is it about the' nature of India' that makes it so? The consequences for human welfare involved in questions like these are simply 
staggering: Once one starts to think about them, it is hard to think about anything else.”   

http://www.povertylectures.com/EclipseConvergenceChinaDominanceiie6062.pdf
http://www.youtube.com/watch?v=w0RNwEMvR6s
http://www.amazon.com/Grand-Pursuit-ebook/dp/B0043RSK4Y/ref=sr_1_1?s=digital-text&ie=UTF8&qid=1358749948&sr=1-1&keywords=sylvia+nasar
http://www.aeaweb.org/articles.php?doi=10.1257/jep.26.4
http://www.aeaweb.org/articles.php?doi=10.1257/jep.26.4
http://www.povertylectures.com/EclipseConvergenceChinaDominanceiie6062.pdf
http://www.amazon.com/Winner-Take-All-Resources-ebook/dp/B0080K3FHM/ref=tmm_kin_title_0?ie=UTF8&qid=1358633076&sr=8-1
http://www.amazon.com/Winner-Take-All-Resources-ebook/dp/B0080K3FHM/ref=tmm_kin_title_0?ie=UTF8&qid=1358633076&sr=8-1
http://www.youtube.com/watch?v=w0RNwEMvR6s
http://ideas.repec.org/p/kud/kuiedp/0613.html
http://www.qeh.ox.ac.uk/pdf/pdf-research/undpcprpostconflicteconomicrecoveryenablelocalingenuityreport2008.pdf
http://video.pbs.org/video/2296682490
http://www.youtube.com/watch?v=d09aPDfI-XU
http://www.thedailyshow.com/watch/tue-july-31-2012/dambisa-moyo
http://siteresources.worldbank.org/INTAFRICA/Resources/Africas-Pulse-brochure_Vol6.pdf
http://www.relooney.info/0_NS4053_1270.pdf
http://www.relooney.info/0_NS4053_1270.pdf
http://class.povertylectures.com/Romer-86IncreasingReturns.pdf
http://class.povertylectures.com/Romer-86IncreasingReturns.pdf
http://class.povertylectures.com/LucasMechanicsEconomicGrowth.pdf
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Cambodia, Bangladesh, India, Ireland, Poland, Peru, Costa Rica, Brazil, Mexico, Chile (normally Mali, Niger – the later 
was the fastest growing country in Africa last year would be good case studies, but it is probably best to avoid countries 
entering a period of political instability, including most of the Arab Spring countries, Egypt, Tunisia, Algeria but not 
perhaps Morocco or Oman. Venezuela, Argentina, Nigeria, Sudan the DRC are all borderline cases… going through 
difficult time. Many countries in Africa just got debt relieve and more aid during the past decade, they are good subjects.  
*There are exceptions to the too small rule, Botswana has only about a million people, but grew rapidly until HIV-Aids 
hit; perhaps study it with Zambia and South Africa—Acemoglu and Johnson, 2012 Why Nations Fail discusses the history 
of many countries, including Mexico, Zambia and others, this might be a good place to start. Burkino Faso is another, the 
World Bank chief economist may come to speak to us.    

 
Case study preview. Your country must be listed in this spreadsheet, see the  spreadsheet and full Table C-2, see also the 
lecture notes on convergence. Two helpful new reports (search for your top 3 countries) include the just being released 
IMF World Economic Outlook: hopes realities and risks, April 2013, see especially Chapter 4 “Breaking through the 
frontier: can today’s dynamic low income countries make it?” and the The 2013 Human Development Report – "The Rise 
of the South: Human Progress in a Diverse World" – “examines the profound shift in global dynamics driven by the fast-
rising new powers of the developing world and its long-term implications for human development.”  First case study 
question, Are your countries above or below the blue line?  Table and Figure C-2 divides all the large countries into two 
groups, those above the line are growing faster than warranted given their income level in 2000, those below are 
underperforming given their starting position (this is what absolute convergence means).  You be able to fine your 
countries and label it in Figure C-2 (but be careful, if you remove countries from the excel figure, the blue line may move, 
if this happens don’t worry, and just find your country in Table C-2 here or on the spreadsheet (Table C-2 lists all the 
countries in the WEO and adds the blue line in the form of blue growth rates that gradually trend up).2 Please create a 
table with your peer countries and your case study country.  Are the peer countries you have selected above and below the 
blue line in Figure C-2?  Where did this table C-3 come from?  Answer, just click it or download it here, 

 

 
 
Case study growth diagnostics and policies: For many developing countries, in fact some of the poorest in the world, 
the last decade has been a pleasant surprise.  Prior to the crisis, growth in China and India grew rapidly, an average of 
8.5% per capita 2002 to 2007, and 6.9% average from 2008 to 2013 (IMF forecast, April 2013 WEO).  This was part of 
the reason many low income countries and the BRICs experience relatively rapid growth despite the crisis.  One reason 
we computes the post 2000 growth rates is that this boom in Asia spread to Africa and Latin America in part because of 
commodity prices increases and in part because of debt relief and aid increases (motivated by the debt crisis of the 1980s 
& 1990s and fear of another post crisis slow down).  But as the IMF WEO April 2013 Chapter 4 points out not all low and 
middle income countries did well, despite this generally favorable environment.  So what happens next?  This is the 
question you will need to answer in your case studies.  There are basically two scenarios, depending one whether your 

                                                 
2 Twin economies are ones that start out at the same level of income, peer economies are comparable now, for example Rwanda and Ethiopia are 
landlocked post conflict economies in Africa.  They also happen to be twins, Ethiopia was the poorest country in the world in 1960 according to 
Jones, 2001 Appendix C.  What are comparator countries then?  I am not sure, ask the IFC-World Bank Doing Business. 

http://class.povertylectures.com/FigureandTableC-2withRwandaMDG_PAN_examples.xlsx
http://class.povertylectures.com/Econ6470ConvergenceofEverthing_Lecture6.pdf
http://www.imf.org/external/pubs/ft/weo/2013/01/pdf/c4.pdf
http://www.imf.org/external/pubs/ft/weo/2013/01/pdf/c4.pdf
http://hdr.undp.org/en/reports/global/hdr2013/
http://hdr.undp.org/en/reports/global/hdr2013/
http://www.imf.org/external/pubs/ft/weo/2013/01/index.htm
http://www.imf.org/external/pubs/ft/weo/2013/01/index.htm
http://www.doingbusiness.org/
http://class.povertylectures.com/FigureandTableC-2withRwandaMDG_PAN_examples.xlsx
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country was above or below the blue line, post 2000.  If your country was above the blue (or had a growth survey as 
defined in Table 4.1), the question is will it last?   
 
There are three schools of thought on growth surge sustainability:   
 
A-the end is near: Dani Rodrik, Paul Collier and Bill Easterly think the party is over, growth is slowing in China and India 
(due to a lack of sustained reform) and unless fundamental institutional change takes place this low income boom will 
soon end, perhaps in a debt or financial crisis as in the 1990s (see Table 4.3, page 7, WEO 4-2013). 
B-Growth seems poised to continue, especially in SSA (look at Figure 2.15, all the dark blue).  See Chapters 2 and 4 of 
the WEO outlook and for Africa.  In the EU Ireland is recovering (Chapter 2) and Poland never stopped growing, despite 
its proximity the EU.  Dambasi Moyo thinks Africa and the “frontier markets” will keep going.  
C- It does not matter, growth is inclusive (raising education, exports and life expectancy) and countries have levers for 
growth even if institutions are less than perfect (look at Ethiopia, Mozambique and Cambodia—the last two have nice 
little case studies in Chapter 4 of the WEO, see Figure 4.14 and 4.15).  For discussion of inclusive growth, see the IMF 
jobs report cited by Rodrik as “growth diagnostics” at the IMF.  
 
What if your country missed the post 2000 boom and is below the blue line?  This is where your peers, twins and 
comparator economies come in.  What did they do differently?  What special constraints does your country face?  Is it 
landlocked with bad neighbors (as in Burkina or Malawi—which are actually above the blue line).  Or it is caught in a 
poverty trap (Madagascar, Haiti and ….?) related to climate and/or the burden of disease.  Or are the problems largely 
self-inflicted as is the case with South Africa. Presentation/case study shortcuts:  see if your country has an Article IV 
report for the IMF, or a recent PRSP from the World Bank or IMF, you can often  
 
All class presentations and Figures/Tables used for should include:  
 
For the case study exam sections: Printed slides with titles OK for figures, but watch out for slides that rely on colors to 
read properly.  Bring only tables, Figures and a list of references.  too you bring to the exam, except no slides 6-6-6 slides, 
no words, lists, bullet points, etc. only Figures, Tables and a list of author(data) format references at the end.  Try to list 
only references and include only Tables and Figures you will reference in your essay (of course this is hard to predict, but 
this probably means about 10 Figures/Tables and about five authors max, unless you are a very fast writer….).  If English 
is not your first language, you can ask for extra time..  

Case Study assignment: If you did any of these as part of your exam, just cut and paste into a word file/ (a) discuss how 
you determined your peer/twin/comprator economies—or PTC (for example, my twins come from Jones Appendix C 
data, here is group in 1960, here is group in 1997, or I chose 1980 as a base year Use your PTC list to construct Table C-3 
(as in the example for Rwanda here and below, see footnote 2 next page for instructions). (b) Use the IFC_WB DB 
equivalent of Figure 1.4 to identify changes in institutions in your country over time. (c) Copy and paste/special a 
“comparator” Table for one or more of the indicators you identified in part b (Figure 1.4) as problem areas (“far from 
frontier”) or areas of change, or example for Ireland “registering” property would interesting. Referring to your Figure by 
number briefly define what this indicator means and why it may be a concern (or not)?  Do these IFC-WB economies 
overlap with your list at all?  If not, should you change your group or does your group make sense as it is 
 

 
 
If all of you countries are above or below the blue line, please adjust your group of peers so you have a mix of over and 
underperforming countries, with at least two countries in each group.  Peers can include countries that are similar 
geographically or in size (population) but it is best to have countries that were close to your country in whatever base year 
you have chosen.  For African countries for example the 2000 base year used for Figure C-2 and Table C-2 may be 
appropriate for.  You can submit 7.1 either a part of your revised data inventory or as a separate assignment (everyone 
should do one or the other or both).  A sample answer to 7.1 (for Rwanda, taken from this spreadsheet, 1960 peers) is 
shown below.  As it happened the only above the line countries in the original group was Rwanda and China, two 
countries which are not really comparable (though it is interesting that they had similar per capita incomes in 1960).  To 
have a few comparable above the line countries, I added Mozambique and Ethiopia, both post conflict, landlocked 
economies in Africa.  Perhaps we have too many under the line countries, but they can be dropped later.   I pasted this file 
directly from excel, if necessary a row can be eliminated without going back to the spreadsheet. 

http://www.project-syndicate.org/commentary/no-more-growth-miracles-by-dani-rodrik
http://www.ted.com/playlists/67/the_quest_to_end_poverty.html
http://www.youtube.com/watch?v=w0RNwEMvR6s
http://www.youtube.com/watch?v=w0RNwEMvR6s
http://www.imf.org/external/np/pp/eng/2013/031413.pdf
http://class.povertylectures.com/FigureandTableC-2withRwandaMDG_PAN_examples.xlsx
http://www.doingbusiness.org/
http://class.povertylectures.com/JustFigureC-2Rwanda.xlsx
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Debt Overhang 
Debt overhang 

http://www.albany.edu/~bd892/Obstfeld&Rogoff6.pdf 

http://crei.cat/files/filesActivitySummer/20/Broner%20BMSS.pdf 

http://www.nber.org/chapters/c8992.pdf 

http://www.uio.no/studier/emner/sv/oekonomi/ECON4310/h13/lectures/lecture9_handout.pdf 
 
Dutch Disease and growth 
http://siteresources.worldbank.org/INTPREMNET/Resources/EP16.pdf 
http://www.iie.com/publications/papers/subramanian0606.pdf 
http://www.imf.org/external/pubs/ft/wp/2013/wp1373.pdf 
http://siteresources.worldbank.org/INTTRADERESEARCH/Resources/D.Lederman_W.Maloney_Natural_Res
ources_book.pdf 

http://www.albany.edu/~bd892/Obstfeld&Rogoff6.pdf
http://crei.cat/files/filesActivitySummer/20/Broner%20BMSS.pdf
http://www.nber.org/chapters/c8992.pdf
http://www.uio.no/studier/emner/sv/oekonomi/ECON4310/h13/lectures/lecture9_handout.pdf

