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 Convergence among nations and people 
 

“Absolute convergence” among nations since 2000 is one silver lining of slower OECD growth, 

especially in the Euro zone.  Faster growth in developing nations helps as well, especially China and 

India as shown in Figure C-2.  “Quantitative easing” in the North has contributed to sustained high 

commodity prices. Because there are very large countries at either end of the distribution,  convergence 

among people is likely faster than among nations (except for the OECD middle class… why is this?).1  

The bubbles in Figure C-2 are proportional to population. Billions in low and middle income are finally 

gaining ground on the rich countries, the starred above the blue line countries include almost 4 billion 

people (Argentina gets a special “red card” footnote as its post 2009 growth rates are suspect….). 

Fortunately we have a new “Macri” (read Macro) oriented government in Argentina since December, so 

we may be able to get reliable data soon…   

Source:  http://class.povertylectures.com/JustFigureC-2.xlsx 

                                                             
1 Recalling Lant Pritchett’s  "Divergence, Big Time." Journal of Economic Perspectives, 1997, 11(3): 3-17 who 

argued world incomes were diverging over time, in part because most African countries went backward during the 
1980s and 1990s.  This changed after the Cold War ended and has reversed since 2000, see the Young, Alwyn 

(2012) The African Growth Miracle, Journal of Political Economy, Vol. 120, No. 4 (August 2012), pp. 696-739 
 

http://www.aeaweb.org/articles.php?doi=10.1257/jep.11.3.3
http://personal.lse.ac.uk/YoungA/TheAfricanGrowthMiracle.pdf
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Case study question 7.1 Is your country above or below the blue line?  If above, it is contributing to global 
convergence, and given its income level it is outperforming. You may be able to fine your country and label it in 

Figure C-2, you may have to remove some countries to find yours, especially if it has a small population.  If you 

remove big countries, the blue line may move, if this happens don’t worry, and just find your country in Table C-

2 below (or better check the new spreadsheet,  C-2—perhaps.2     

 

 

                                                             
2 To add your favorite country to Figure C-2A, find a likely point in the spreadsheet version, click it twice (first time all the points are 

selected, the 2nd time just one point, 3-digit ISO codes will lead you the data for your country (if that point is your country).  Perhaps make 
the text bigger or highlight the name of your country or add in the actual and predicted growth rates… up to you.  
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